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W e have audited the accom panying general purpose financial statem ents of South Louisiana 
Com m unity College, a com ponent unit of the State of Louisiana, as of June 30, 2001, and for 
the years ended June 30, 2001 and 2000, as listed in the foregoing table of contents. These 
financial statem ents are the responsibility of the m anagem ent of South Louisiana Com m unity 
College. O ur responsibility is to express an opinion on these financial statements based on our 
audit. 

Except as discussed in the following paragraphs, we conducted our audit in accordance with 
auditing standards generally accepted in the United States of Am erica and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagement, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As of the year ended June 30, 1999, South Louisiana Com m unity College's accounting records 

contained major inadequacies. As a result of those inadequacies, we were unable to render an 
opinion on the college's general purpose financial statem ents. Accordingly, we were unable to 
satisfy ourselves about the beginning fund balances at July 1, 1999, as presented in the 
accom panying general purpose financial statements. 

As discussed on page 4 of Exhibit A of this report, inadequate controls and record keeping over 
student accounts receivable m ade it im practical to apply sufficient audit procedures to satisfy 
ourselves as to the student accounts receivable am ount reported in the financial statements. 
The college's financial statem ents include am ounts for student accounts receivable that 
represent approxim ately 8 percent of total assets for the General Fund and approxim ately 
2 percent of total assets for both the Restricted Fund and Unexpended Plant Fund, 
respectively. 



LEGISLATIVE AUDITOR 

SO UTH LO UISIANA CO M M UNITY CO LLEG E 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEG E SYSTEM 
STATE O F LO UISIANA 
Audit Report, June 30, 2001 

In our opinion, except for the effects of such adjustments, if any, as might have been 
determ ined to be necessary had we been able to satisfy ourselves about the beginning fund 
balances and the student accounts receivable as discussed in the preceding paragraphs, the 
accom panying general purpose financial statem ents referred to previously present fairly, in all 
m aterial respects, the financial position of South Louisiana Com m unity College at June 30, 
2001; the changes in fund balances; and the current funds' revenues, expenditures, and other 
changes for the years ended June 30, 2001 and 2000, in conform ity with accounting principles 
generally accepted in the United States of Am erica. 

As discussed in note 11 to the general purpose financial statem ents, the college changed its 
threshold for capitalizing fixed assets in the investm ent in plant fund. 

As discussed in note 16 to the general purpose financial statem ents, South Louisiana 
Com m unity College will im plem ent the provisions of Governm ent Accounting Standards Board 
(GASB) Statement Number 34, Basic Financial Statements-and Management's Discussion and 
Analysis-for State and Local Governm ents as am ended by GASB Statem ent Num ber 35, for 
the year ending June 30, 2002. The effects of GASB Statem ent Num bers 34 and 35 are 
expected to significantly im pact the presentation of the financial statem ents of South Louisiana 
Com m unity College in the year of im plem entation. The revised m inim um reporting 
requirem ents include M anagem ent's Discussion and Analysis to introduce the basic financial 
statem ents and to provide an analytical overview of South Louisiana Com m unity College's 
financial activities. In addition, the revised requirem ents include the presentation of South 
Louisiana Com m unity College's financial statem ents as a business-type activity using the 
econom ic resources m easurem ent focus and the accrual basis of accounting. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated 
April 19, 2002, on our consideration of South Louisiana Com m unity College's internal control 
over financial reporting and our test of its com pliance  with certain provisions of laws, 
regulations, contracts, and grants. That report is an integral part of an audit perform ed in 
accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 

DLC:BM cC:PEP:ss 

Legislative Auditor 



SO UTH LO UISIANA CO M M UNITY COLLEG E 
LO UISIANA CO M M UNITY AND 
TECHNICA L CO LLEG E SYSTEM 
STATE O F LO UISIANA 
A LL FUNDS 

Balance Sheet, June 30, 2001 

ASSETS 
Cash (note 2) 
Accounts receivable (note 3) 
Due from other campuses 
Due from other funds 
Institutional plant (note 11) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
Accrued liabilities 
Compensated absences payable (note 7) 
Due to state treasury (note 13) 
Due to other funds 
Deferred revenues 
Total Liabilities 

Fund Equity: 
Net investment in plant 
Fund balances: 
Current operations: 
Unrestricted (deficit) 
Restricted 
Noncurrent operations - restricted 
Total Fund Equity 

TOTAL LIABILITIES 
AND FUND EQUITY 

CURRENT FUNDS 
AUXILIARY 

GENERAL ENTERPRISES RESTRICTED 

$311,902 
26.601 

9,853 

$348,356 

$268,184 
23,900 
168,425 
13,026 

43,246 
516,781 

$29,598 
1.666 

$68,367 
34,138 
9,631 

$31,264 $112,136 

NONE 

(168,425) $31,264 

$348,356 

The accom panying notes are an integral part of this statem ent. 
4 

31,264 

$31,264 

$8,318 

10.563 
5.125 
24.006 

88.130 

88.130 

$112,136 



 

PLANT FUNDS 
INVESTMENT 

IN 
UNEXPENDEO PLANT 

$37,930 
813 

710 

$39,453 

$2,050 
2.050 

37,403 
37,403 

$39,453 

$879,809 

$879,809 

NONE 

TOTAL 
(MEMORANDUM 

ONLY) 

$447,797 
63,218 
9,631 
10,563 
879,809 

$1,411,018 

$276,502 
23,900 
168,425 
13,026 
10,563 
50,421 
542,837 

$879,809 879,809 

879,809 

(137,161) 
88,130 
37,403 
868.181 

$1,411,018 

Statem ent A 



SO UTH LO UISIANA CO M M UNITY CO LLEGE! 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEG E SYSTEM 
STATE O F LO UISIANA 

Statem ent of Changes in Fund Balances 
For the Year Ended June 30, 2001 

Revenues and other additions: 
Unrestricted current fund revenues 
"tuition end fees - restricted 
Governmental grants and contracts - state 
Additions to plant facilities (note 11) 
Total revenues and other additions 

Expenditures and other deductions: 
Educational and general 
Compensated absences 
Total expenditures and other deductions 

Net increase (decrease) for the year 

Fund balances (deficit) at beginning of year 

Fund balances (deficit) at end of year 

CURRENT FUNDS 
AUXILIARY 

GENERAL ENTERPRISES RESTRICTED 

$2,818,734 

2,818,734 
38,230 

2,856,964 

(36,230) 

(130,195) 

The accom panying notes are an integral part of this statem ent. 
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$10,000 

10.000 

NONE 

10,009 

21.264 

$31,264 

$44,676 
193,32t 

237.997 

197.660 

40,337 

47.793 

$88,130 



 

PLANT FUNDS 
INVESTMENT 

UNEXPENDED IN PLANT 

$18,218 

18.218 

NONE 

18,218 

19.185 

$37,403 

TOTAL 
(MEMORANDUM 

ONLY) 

$2,828,734 
62,894 
193,321 

$418,285 418,285 
418,285 3,503,234 

NONE 

3,016,394 
38,230 

3.054.624 

418,285 448,610 

461,524 419,571 

$879,809 $868,181 

Statem ent B 



SO UTH LOUISIANA COM M UNITY CO LLEGE 
LO UISIANA CO M M UNITY AND 
TECHNICA L CO LLEG E SYSTEM 

STATE O F LO UISIANA 
CURRENT FUNDS 

Statem ent of Revenues, Expenditures, 
and Other Changes 
For the Year Ended June 30, 2001 

Revenues: 
Tuition and fees 
State appropriations 
Governmental grants end contracts - state 
Auxiliary enterprise revenue 
Other sources 
Total revenues 

Expenditures: 
Educational and general: 
Instruction 
Academic support 
Student services 
Institutional support 
Operations and maintenance of plant 
Scholarships and fellowships 
Compensated absence s 
Total educational end general expenditures 

Other additions - excess of restricted receipts 
over transfers to revenues 

Net increase (decrease) in fund balances 

Statem ent C 

AUXILIARY 
GENERAL ENTERPRISES RESTRICTED 

$711,362 
2,102,892 

$10,000 
4,480 

2,818,734 10,000 

753,995 
483,176 
241,920 

1,007,654 
176,955 
155,034 
38,230 

2,850,964 

$13,970 

183.690 

34,000 
12,388 

151,272 

NONE NONE 40,337 

The accom panying notes are an integral part of this statem ent. 

8 

$10,000 $40,337 



SO UTH LO UISIANA CO M M UNITY CO LLEG E 
LO UISIANA CO M M UNITY AND 

TECHNICAL CO LLEG E SYSTEM 
STATE O F LO UISIANA 

Statem ent of Changes in Fund Balances 
For the Year Ended June 30, 2000 

Revenues and other additions: 
Unrestricted current fund revenues 
Tuition and fees - restricted 
Governmental grants and contracts - state 
Additions to plant facilities (note 11) 
Total revenues and other additions 

Expenditures and other deductions: 
Educational and general 
Compensated absences 
Total expenditures and other deductions 

Net increase (decrease) for the year 

Fund balances (deficit) at beginning of year 
restated (note 9) 

Fund balances (deficit) at end of year 

CURRENT FUNDS 
AUXILIARY 

GENERAL ENTERPRISES RESTRICTED 

$1,934,333 

1,934,333 

1,934,333 
63,296 

1.997.629 

(63,296) 

(66,899) 

The accom panying notes are an integral part of this statem ent 
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$9,167 

9,167 

NONE 

9,167 

12.097 

$38,961 
101,812 

140.773 

103.030 

103.030 

37,743 

10.050 

$21,264 $47,793 



 

PLANT FUNDS 
INVESTMENT 

UNEXPENDED IN PLANT 

$15,610 

15,610 

NONE 

$220,972 
220,972 

NONE 

15,610 220,972 

3,575 

$19,185 

240,552 

TOTAL 
(MEMORANDUM 

ONLY) 

$1,943,500 
54,571 
101,812 
220,972 

2,320,855 

2,037,363 
63,296 

2,100,659 

220,196 

199,375 

$461,524 $419,571 

10 

Statem ent D 



SO UTH LO UISIANA CO M M UNITY CO LLEG E!! 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEG E SYSTEM 

STATE O F LO UISIANA 
CURRENT FUNDS 

Statem ent of Revenues, Expenditures, 
and Other Changes 
For the Year Ended June 30, 2000 

Revenues: 
Tuition and fees 
State appropriations 
Governmental grants and contracts - state 
Auxiliary enterprise revenue 
Total revenues 

Expenditures: 
Educational and general: 
Instruction 
Academic support 
Student services 
Institutional support 
Operations and maintenance of plant 
Scholarships and fellowships 
Compensated absences 
"total educational and general expenditures 

Other additions - excess of re stricted receipts 
over transfers to revenues 

Net increase (decrease) in fund balances 

Statem ent E 

AUXILIARY 
GENERAL ENTERPRISES RESTRICTED 

$226,483 
1,707,850 

728,796 
43,649 
286,850 
643,329 
101,536 
130,173 
63,296 

1,997,629 

NONE 

The accom panying notes are an integral part of this statem ent 
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$1,218 

101,812 
$9,167 
9.167 103.o30 

101,812 

1.218 

NONE 37,743 

$9,167 $37,743 



NTRO DUCTIO N 

SO UTH LO UISIANA CO M M UNITY CO LLEG E 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEG E SYSTEM 

STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of June 30, 2001, and for the 

Years Ended June 30, 2001 and 2000 

South Louisiana Com m unity College is a publicly supported, state m andated institution of 
higher education. The college is a com ponent unit of the State of Louisiana, within the 
executive branch of governm ent. South Louisiana Com m unity College was established under 
Louisiana Revised Statute (R.S.) 17:3223 and is under the management and supervision of the 
Board of Superv isors of the Louisiana Com m unity and Technical College System ; however, the 
annual budget of the college and changes to tile degree program s, departm ents of instruction, 
et cetera, require the approval of the Louisiana Board of Regents of Higher Education. As a 
state college, operations of the college's instructional program s are funded through annual 
lapsing appropriations m ade by the Louisiana Legislature. 

South Louisiana Com m unity College is dom iciled and classes are taught in Lafayette Parish at 
the cam pus of the University of Louisiana at Lafayette. Classes are also taught at facilities in 
New Iberia and Franklin. The college offers associate of art degrees in the areas of early 
childhood education and liberal arts; an associate of general studies; and associate of applied 

science degrees in general business, emergency health science, criminal justice, and industrial 
technology. Student enrollm ent was 228, 7'69, and 841 for the sum m er, fall, and spring 
sem esters, respectively, during the fiscal year 2001. The college had approxim ately 89 faculty 
and staff for the 2000-2001 fiscal year, which includes 52 adjunct faculty. 

1. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATIO N 

The Governmental Accounting Standards Board (GASB) considers both the American 
Institute of Certified Public Accountants (AICPA) College Guide model and the 
governm ental m odel to be acceptable for accounting and financial reporting by 
governm ental colleges and universities. The accom panying financial statem ents have 
been prepared in accordance with the AICPA College Guide m odel principles. 

B. REPO RTING ENTITY 

GASB Codification Section 2100 has defined the governm ental reporting entity to be the 
State of Louisiana. The college is considered a com ponent unit of the State of 
Louisiana because the state exercises oversight responsibility and has accountability 

t2 



SO UTH LO UISIANA CO M M UNITY CO LLEGE 
LO UISIANA CO M M UNITY A ND 
TECHNICAL CO LLEG E SYSTEM 
STATE O F LO UISIANA 

Notes to the Financial Statements (Continued) 

for fiscal matters as follows: (1) the majority of the members of the governing boards 
are appointed by the governor; (2) the state has control and exercises authority over 
budget matters; (3) state appropriations provide the largest percentage of total 
revenues; (4) the state issues bonds to finance certain construction; and (5) the college 
prim arily serves state residents. The accom panying financial statem ents present 
inform ation only as to the transactions of the program s of South Louisiana Com m unity 
College, a com ponent unit of the State of Louisiana. 

Annually, the State of Louisiana issues general purpose financial statem ents, which 
include the activity co ntained in the accom panying financial statem ents within the 
Louisiana Com m unity and Technical College System accounts. The general purpose 
financial statem ents are audited by the l.ouisiana Legislative Auditor. 

C. FUND ACCO UNTING 

To observe the lim itations and restrictions placed on the use of available resources, the 
accounts of the college are m aintained in accordance  with the principles of fund 
accounting. Such principles prescribe the m anner in which resources for various 
purposes are classified, for acco unting and reporting purposes, into funds that are in 
accordance  with specified activities or objectives. Accounts are separately maintained 
for each fund; however, in the accom panying financial statem ents, funds having sim ilar 
characteristics have been com bined into fund groups. Accordingly, all financial 
statem ents have been reported by fund groups. A brief description of each fund group 
follows: 

Current Funds 

Current funds are operating funds that will be expended in the near term . Such 
funds have two basic sub-groups--unrestricted and restricted. 

Unrestricted current funds include all funds for operating purposes on which 
there are no restrictions, except the budgetary control provisions included in the 
annual legislative appropriations act, and include the General and Auxiliary 
Enterprise Funds. Restricted current funds represent those operating funds on 
which restrictions have been im posed which lim it the purposes for which such 
funds can be used, and include gifts, grants, and contracts from governm ental or 
private agencies. 

Plant Fund 

The plant fund group contains two self-balancing subgroups. Unexpended plant 
funds are used for the acquisition of long-lived assets for institutional purposes. 
Investm ent in plant includes all long-lived assets of the college. 

13 



SO UTH LO UISIANA CO M M UNITY CO LLEG E 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEG E SYSTEM 
STATE O F LO UISIANA 

Notes to the Financial Statements (Continued) 

D. BASIS O F ACCO UNTING 

The financial statem ents of the college have been prepared on the accrual basis of 
accounting, except that (1) depreciation is not recognized; and (2) summer school tuition 
and fees and faculty salaries and related benefits for June are not prorated but are 
deferred to the succeeding year. 

The statem ent of current funds' revenues, expenditures, and other changes is a 
statem ent of financial activities of current funds relating to the current reporting period. 
It does not purport to present the results of operations for the period as would a 
statem ent of revenues and expenses. 

To the extent that current funds are used to finance plant assets, the am ounts so 
provided are accounted for as expenditures in the case of norm al acquisitions, repairs 
and renovation; m andatory transfers in the ca se of required provisions for debt 
am ortization and interest; and as transfers of a nonm andatory nature for all other ca ses. 

E. BUDGET PRACTICES 

The appropriation m ade for the General Fund of the college is an annual lapsing 
appropriation established by legislative action and Title 39 of the Louisiana Revised 
Statutes. The statute requires that the budget be approved by the Board of Regents for 
Higher Educa tion and certain legislative and executive bodies of state governm ent. 
Budget revisions are granted by the Joint Legislative Com m ittee on the Budget. In 
com pliance with these legal restrictions, budgets are adopted on the accrual basis of 
accounting, except that (1) depreciation is not recognized; (2) leave costs are treated as 
budgeted expenditures to the extent that they are expected to be paid; (3)summer 
school tuition and fees and sum m er school faculty salaries and related benefits for June 
are not prorated but are recognized in the succeeding year; and (4)carry forward of 
prior-year funds is recognized as revenue in the current year. 

The budgeted am ounts include the original approved budget and subsequent 
am endm ents approved as follows: 

Original approved budget 
Am endm ents: 
State General Fund increases 
Increases in self-generated revenues 

Total budgeted amounts 

14 

Fiscal Year Ended 
June 30. 2001 June 30. 2000 

$2,191,529 $1,748,505 

377,098 259,345 
270.000 

$2,838,627 



SO UTH LO UISIANA CO M M UNITY CO LLEGE 
LO UISIANA CO M M UNITY AND 
TECHNICAL COLLEG E SYSTEM 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

The other funds of the college, although subject to internal budgeting, are not required 
to subm it budgets for approval through the legislative budget process. 

F. CASH 

Cash includes cash on hand and interest-bearing dem and deposits. Under state law, 
the college m ay deposit funds within a fiscal agent bank organized under the laws of the 
State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. 

G . DEFERRED REVENUES 

Tuition and fees collected at June 30, 2001, but applicable to the 2001 sum m er and fall 
sessions, are reported as deferred revenues. Expenses relating to these sessions are 
reported in the period the tuition and fees are recognized as revenues. 

H. ENCUM BRANCES 

The college em ploys encum brance accounting, under which purchase orders, contracts, 
and other com m itm ents for the expenditure of m onies are recorded in order to reserve 
fund balances, during the year. Encum brances of the General Fund are not included in 
the financial statem ents because the college does not have the ability to finance the 
liquidation of encum brances after Juno 30, 2001, as provided by R.S. 39:82. No 
encum brances are outstanding at June 30, 2001. 

PLANT ASSETS 

Equipm ent and library books are stated at cost at the date of acquisition, fair m arket 
value at date of donation in the case of gifts, or estim ated historical cost if actual cost is 
not known. Public dom ain or infrastructures are not capitalized. No depreciation has 
been provided on plant assets. 

J. CO M PENSATED ABSENCES 

Em ployees accrue and accum ulate annual and sick leave in accordance with state law 
and adm inistrative regulations. The leave is accum ulated without lim itation; however, 
nine-m onth faculty m em bers do not accrue annual leave but are granted faculty leave 
during holiday periods when students are not in classes. Em ployees who are 
considered having non-exem pt status according to the guidelines contained in the Fair 
Labor Standards Act m ay be paid for com pensatory leave earned. Upon separation of 
em ploym ent, both classified and nonclassified personnel or their heirs are com pensated 
for accum ulated annual leave not to exceed 300 hours. In addition, academ ic and 
nonclassified ~ersonnel or their heirs are com pensated for accum ulated sick leave not 

15 



SO UTH LO UISIANA CO M M UNITY CO LLEG E 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEGE SYSTEM 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

to exceed 25 days upon retirem ent or death. Unused annual leave in excess of 300 
hours plus unused sick leave are used to com pute retirem ent benefits. 

Upon term ination or transfer, a classified em ployee will be paid for any one and one-half 
hour com pensatory leave earned and m ay or m ay not be paid for any straight hour-for- 
hour com pensatory leave earned. Com pensation paid will be based on the classified 
em ployee's hourly rate of pay at term ination or transfer. 

K. TOTAL CO LUM NS O N STATEM ENTS 

Total columns on the statements are captioned Memorandum Only (overview) to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position or results of operations. Neither is such data 
com parable to a consolidation. 

2. CASH 

At June 30, 2001, the college has cash (book balances) of $447,797 as follows 

Petty cash 
Interest-bearing dem and deposits 
Cash with state treasurer 

Tota 

$5OO 
72,207 
375.090 

$447,797 

Under state law, all deposits (or resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit with the fiscal agent. At June 30, 200'1, the college has $82,033 in deposits (collected 
bank balances) secured from risk by federal deposit insurance (GASB Category 1 ). 

Included in cash is cash available to the college within the state treasury totaling $375,090. 
These am ounts are secured by fiscal agent banks established by the state treasury 
independent of the college. 

3. ACCO UNTS RECEIVABLE 

Accounts receivable are shown on Statement A net of an allowance for doubtful accounts as 
follows: 
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Fund 

General 
Auxiliary Enterprise 
Restricted 
Unexpended Plant 

Tota 

4. PENSIO N PLANS 

Allowance 
Accounts for Doubtful Net 
ReceivabLe Accounts Statem ent A 

$26 
1 
34 

601 
666 
138 
813 

NO NE 

$26 
1 
34 

601 
666 
138 
813 

Plan Description. Substantially all em ployees of the college are m em bers of two statewide, 
public em ployee retirem ent system s. Academ ic em ployees are generally m em bers of the 
Louisiana Teachers Retirement System (TRS), and classified/unclassified state employees are 
members of the Louisiana State Employees Retirement System (LASERS). Both plans are 
cost-sharing, m ultiple-em ployer defined benefit pension plans adm inistered by separate boards 
of trustees. TRS and LASERS provide retirem ent, disability, and survivors' benefits to plan 
m em bers and beneficiaries. Benefits granted by the retirement systems are guara nteed by the 
State of Louisiana by provisions of the Louisiana Constitution of 1974. Generally, all full-time 
em ployees are eligible to participate in the system s, with em ployee benefits vesting after 10 
years of serv ice. Article 10, Section 29 of the Constitution of 1974 assigns the authority to 
establish and am end benefit provisions to the state legislature. The system s issue annual 
publicly available financial reports that include financial statem ents and required supplem entary 
inform ation for the system s. The reports m ay be obtained by writing to the Teachers 
Retirem ent System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, 
or by calling (225) 925-6446, and/or the Louisiana State Employees Retirement System, Post 
Office Box 44213, Baton Rouge, Louisiana 70804, or by calling (225) 922-0600. 

Funding Policy. The contribution requirem ents of em ployee plan m em bers and the college are 
established and m ay be am ended by the state legislature. The legislature annuatly sets the 
required em ployer contribution rate equal to the actuarially required em ployer contribution as 
set forth in Louisiana Revised Statute (R.S.) 11:102. Employees contribute 8% (TRS) and 
7.5% (LASERS) of covered salaries. For the years ended June 30, 2001 and 2000, 
contributions by the college are 14.2% and 15.2% , respectively, to TRS, and 13.0% and 12.3% , 
respectively, to LASERS of the covered payroll. The State of Louisiana funds the college's 
em ployer contribution through the annual appropriation to the college. The college's em ployer 
contributions to TRS for the years ended June 30, 2001, 2000, and 1999, were $78,496, 
$64,042, and $75,561, respectively, and to LASERS for the years ended June 30, 2001, 2000, 
and 1999, were $17,864, $10,837, and $7,141, respectively, equal to the required contributions 
for each year. 
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5. O PTIO NAL RETIREM ENT SYSTEM 

R.S. 11:921 created an optional retirem ent plan for academ ic and adm inistrative em ployees of 
public institutions of higher education. This program was designed to aid universities in 
recruiting em ployees who m ay not be expected to rem ain in the TRS for 10 or m ore years. The 
purpose of the optional retirem ent plan is to provide retirem ent and death benefits to the 
participants while affording the m axim um portability of these benefits to the participants. 

The optional retirem ent plan is a defined contribution plan that provides for full and im m ediate 
vesting of all contributions rem itted to the participating com panies on behalf of the participants. 
Eligible em ployees m ake an irrevocable election to participate in the optional retirem ent plan 
rather than the TRS and purchase retirem ent and death benefits through contracts provided by 
designated com panies. 

For the years ended June 30, 2001 and 2000, contributions by the co llege are 14.2% and 
t5.2%, respectively, of the covered payroll. The participant's contribution (8%), less any 
m onthly fee required to cover the cost of adm inistration and m aintenance of the optional 
retirem ent plan, is rem itted to the designated com pany or com panies. Upon receipt of the 
em ployer's contribution, the TRS pays over to the appropriate com pany or co m panies, on 
behalf of the participant, an am ount equal to the em ployer's portion of the norm al cost 
contribution as determ ined annually by the actuarial com m ittee. The TRS retains the balance of 
the em ployer contribution for application to the unfunded accrued liability of the system . 
Benefits payable to participants are not the obligations of the State of Louisiana or the 
Teachers Retirem ent System of Louisiana. Such benefits and other rights of the optional 
retirem ent plan are the liability and responsibility solely of the designated com pany or 
co m panies to whom contributions have been m ade. 

Em ployer contributions to the optional retirem t._.nt plan for the years ended June 30, 2001 and 
2000, were $59,229 and $60,800, respectively. 

6. CO NTING ENT LIABILITIES 

Obligations and losses arising from judgments, claims, and similar contingencies are paid 
through the state's self-insurance fund operated by the Office of Risk Managem ent, the agency 
responsible for the state's risk m anagem ent program or by General Fund appropriation. The 
college is not involved in any lawsuits at June 30, 2001. 

7. CO M PENSATED ABSENCES 

At June 30, 2001, employees of the college have accumulated and vested $168,425 of 
em ployee leave benefits, which was com puted in accordance with GASB Codification 
Section C60, and which is recorded as a liability in the accom panying financial statem ents. 
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8. REVENUE LEASES 

The college sub-leases space for the operation of a bookstore on the New Iberia cam pus 
M inim um future rentals on the operating lease, as of June 30, 2001, are as follows: 

Nature of Lease 2002 2003 

Bookstore space $10,000 $833 

9. RESTATEM ENT O F BEG INNING FUND BALANCE 

The following adjustments were made to restate beginning fund balances as of July 1, 1999 

Current Funds: 
General 
Auxiliary Enterprise 
Restricted 

Plant Funds: 
Unexpended 
Investm ent in Plant 

Total 

Fund Balance 
June 30. 1999 

$12,097 
13.625 

$25,722 

Adjustments 

($66,899) 

(3,575) 

3,575 
240.552 

Fund Balance 

(Deficit) Restated 
June 30. 1999 

($66,699) 
12,097 
10.050 

3,575 
240.552 

$199,375 

The beginning current fund balances were adjusted to properly reflect compensated absences 
and to correct a classification error. The beginning plant fund balances were adjusted to 
properly reflect investm ents in plant for equipm ent and library books om itted from the prior year 
financial statem ents and to correct a classification error. 

10. FUND DEFICIT 

As shown on Statements B and D, the General Fund had deficits of $168,425 and $130,195 for 
fiscal years 2001 and 2000, respectively, as a result of the liability for com pensated absences. 
The deficit w ill be funded by future G eneral Fund appropriations and other revenues. 

11. PLANT FUNDS 

In August 1987, the Financial Accounting Standards Board (FASB) issued Statement No. 93, 
Recognition of Depreciation by Not-for-Profit Organizations, which requires not-for-profit 
organizations, including colleges and universities, to recognize depreciation of their long-lived 
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tangible assets in their financial statem ents. In January 1988, the GASB issued Statem ent 
No. 8, which addresses the im plem entation of FASB Statem ent No. 93. Codification of 
Governm ental Accounting and Financial Reporting Standards Section Co5.102 states, 
"Colleges and universities that follow the AICPA Industry Audit G uide, Audits of Colleges and 
Universities, should not change their accounting and reporting for depreciation of capital assets 
as a result of FASB Statement No. 93; the G ASB has several projects under way that may 
affect that reporting." As reflected in note l-D, the college does not currently recognize 
depreciation. 

A sum m ary of changes in investm ent in plant follows 

Equipment 
Library books 

"l-otal 

Balance 
July 1, 1999 Adjustment 

Balance Balance Balance 
July 1, 1999, June 30, June 30 
Restated Additions 2000 Additions 2001 

$294,510 ($113,290) $'181,220 $217,672 $398,892 $383,157 $782,049 
29,972 29,360 59,332 3,300 62,632 35,128 97,760 

$240,552 $220,972 $461,524 $418,285 $879,809 

Balances at July 1, 1999 were restated to properly reflect library books and equipm ent 
purchased before June 30, 1999. In addition, equipment was adjusted for movable property 
items with an acquisition cost of less than $1,000. The university follows Louisiana Property 
Assistance Agency (LPAA) policy for capitalizing and reporting equipment. The LPAA changed 
the dollar threshold for capitalizing equipment from $250 to $1,000 in September 2000. 
Therefore, the reported balances have been adjusted to reflect the impact of the change in 
capitalization policy. The equipm ent balance at June 30, 2000, only includes m ovable property 
items with an acquisition of $1,000 or above. 

12. AUXILIARY ENTERPRISES 

The college m aintains an auxiliary enterprise fund that provides a bookstore to the college 
com m unity. Segm ent inform ation for the fiscal years ended June 30, 2001 and 2000, follows: 

Net increase in fund balances 
Net incom e 
Net assets 
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June 30.2001 June 30.2000 

$10,000 
10,000 
31.264 

$9,167 
9,167 
21,264 
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13. DUE TO STATE TREASURY 

As shown on Statement A, the General Fund has $13,026 due to the state treasury at June 30, 
2001. This amount consists of $12,526 of prior year unexpended appropriation and a $500 
petty cash advance. 

14. FO UNDATION 

The accom panying financial statem ents do not include the accounts of the South Louisiana 
Com m unity College Foundation, Incorporated. This foundation is a separate corporation whose 
financial statements are subject to audit by independent certified public accountants. 

15. DEFERRED CO M PENSATIO N PLAN 

Certain em ployees of South Louisiana Com m unity College participate in the Louisiana Public 
Em ployees Deferred Com pensation Plan adopted under the provisions of Internal Revenue 
Code Section 457. Com plete disclosures relating to the Plan are included in the separately 
issued audit report for the Plan available from the Louisiana Legislative Auditor, Post Office Box 
94397, Baton Rouge, Louisiana 70804-9397. 

16. GASB 34 AND 35 IM PLEM ENTATIO N 

The college will im plem ent the provisions of GASB Statem ent Num ber 34, Basic Financial 
Statem ents-and M anagem ent's Discussion and Analysis-for State and Local Governm ents, as 
am ended by GASB Statem ent Num ber 35, for the fiscal year ending June 30, 2002. The 
effects of GASB Statem ent Num bers 34 and 35 are expected to significantly im pact the 
presentation of the financial statem ents of the college in the year of im plem entation. The 
revised m inim um reporting requirem ents include M anagem ent's Discussion and Analysis to 
introduce the basic financial statem ents and to provide an analytical overview of the university's 
financial activities. In addition, the revised requirem ents include the presentation of the 
college's financial statem ents as a business-type activity using the econom ic resources 
m easurem ent focus and the accrual basis of accounting. 

17. SUBSEQUENT EVENT 

Effective July 1, 2002, Dr. Ned Doffoney will resign as chancellor of South Louisiana 
Com m unity College. 
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OTHER REPO RT REQ UIRED BY 

G OVERNM ENT AUDITING STANDARDS 

The following pages contain a report on co m pliance with laws and regulations and on internal 
co ntrol as required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based solely on the audit of the financial statements and 
includes, where appropriate, any reportable conditions and/or m aterial weaknesses in internal 
control or co m pliance m atters that would be m aterial to the presented financial statem ents. 
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SO UTH LO UISIANA CO M M UNITY CO LLEG E 
LO UISIANA CO M M UNITY AND 
TECHNICAL CO LLEGE SYSTEM 
STATE O F LO UISIANA 
Lafayette, Louisiana 

W e have audited the general purpose financial statem ents of South Louisiana Com m unity 
College, a com ponent unit of the State of Louisiana, as of June 30, 2001, and for the years 
ended June 30, 2001 and 2000, and have issued our report thereon dated April 19, 2002. The 
scope of our audit was lim ited in that we were unable to satisfy ourselves about beginning fund 
balances at July 1, 1999, and we were unable to apply sufficient audit procedures to satisfy 
ourselves as to the student accounts receivable am ount reported in the financial statem ents. 
These issues resulted in a qualified opinion on the general purpose financial statem ents. 
Except for these scope lim itations, we conducted our audit in accordance with auditing 
standards generally accepted in the United States of Am erica and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether South Louisiana Com m unity 
College's general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its com pliance with certain provisions of laws, regulations, contracts, and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an 
opinion. The results of our tests disclosed the following instance of noncom pliance that is 
required to be reported under Governm ent Auditing Standards. 

Noncom pliance W ith Movable Property Regulations 

South Louisiana Community College (SLCC) did not maintain adequate controls over 
m ovable property to ensure com pliance with state m ovable property laws and 
regulations. Louisiana Administrative (:;ode (LAC) 34:VI1:305-311 requires, in part, that 
(t) all qualified movable property be tagged and all pertinent inventory information, 
including acquisition cost, be reported to the Louisiana Property Assistance Agency 
(LPAA) within 45 days of receipt of the property; (2) the location of movable property 
items be tracked; (3) receipts be obtained from employees entrusted with movable 
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property items; and (4) a request for disposition (BF-11 form) be submitted to the LPAA 
for each idle or surplus item within the week it becom es known or identified. 
Furtherm ore, good internal control requires that the acquisition, valuation, and 
disposition of m ovable property are accurately reflected in the accounting records and 
that am ounts reported in the financial statem ents are m aterially correct. At June 30, 
2001, SLCC is responsible for movable property totaling $782,049. Various tests of 
m ovable property records disclosed the following deficiencies: 

A reconciliation of fiscal year 2001 acquisitions per the general ledger to 
acquisitions per the LPAA inventory system and an additional test for 
existence disclosed that 23 m ovable property item s had incorrect 
historical costs recorded in the LPAA inventory system . Also, an 
additional eight items purchased during the year had not been tagged or 
reported to the LPAA as of August 15, 2001, from 49 to 440 days after 
their purchase date. As a result of these errors, the value of m ovable 
property was understated by $50,829. An audit adjustment was made at 
year-end to correct the am ount of m ovable property reported in the 
financial statem ents. 

In a separate test of additions, two (7%) of 27 items were not added to 
the LPAA inventory system until 49 to 131 days after the receipt of the 

property. Three (11%) items were not in the correct location according to 
the inventory listing. O ne of three item s entrusted to em ployees did not 
have a receipt from the em ployee responsible for the item . Also, one 
surplus item was placed in a storage room on an unknown date without 
submitting a request for disposition (BF-11 form) to LPAA. 

These conditions occurred because m anagem ent did not place sufficient em phasis on 
controls over m ovable property, including a m onthly reconciliation between agency 
records and LPAA records. Failure to m aintain adequate internal control over m ovable 
property increases the risk of financial statem ent errors for m ovable property, untim ely 
tagging of equipm ent, and inaccurate inform ation in the LPAA inventory system . 

Managem ent should develop and im plem ent adequate internal control over m ovable 
property to com ply with m ovable property regulations as prescribed by state laws and 
regulations. Managem ent concurred with the finding and recom m endation and outlined 
a plan of corrective action (see Appendix A, page 1). 
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nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered SLCC's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting. However, we noted the following m atters involving the 
internal control over financial reporting and its operation that we consider to be reportable 
conditions. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect SLCC's ability to record, process, summarize, and report 
financial data consistent with the assertions of m anagem ent in the financial statem ents. The 
reportable conditions are described in the following paragraphs. 

nternal Control W eaknesses Over Cash Receipts 

For the third consecutive audit, SLCC did not establish adequate controls over cash 
receipts to ensure that am ounts collected are deposited tim ely and properly recorded. A 
good system of internal control requires that duties be adequately segregated, that the 
num ber sequence of receipts be accounted for and agreed to deposit inform ation, and 
that receipts be deposited tim ely. A review of the college's controls over cash receipts 
revealed the following weaknesses: 

The sam e person who collects cash also prepares deposits and 
reconciles am ounts collected to am ounts deposited. This person also 
posts transactions to the individual student accounts, bills students for 
amounts owed to the college, and places holds on transcripts and grades 
of students for nonpaym ent, which reflects an inadequate segregation of 
duties. 

SLCC does not account for the com pleteness of receipts and for all three 
parts of voided receipts. In a review of prenum bered receipts issued 
during the period Novem ber 2000 through January 2001, 30 receipts 
could not be tra ced to deposit docum entation. Agency personnel 
subsequently determ ined that 21 receipts were voided and six were 
duplicates. Three (10%) receipts could not be accounted for. Also, all 
three parts of the voided receipts could not be accounted for. During a 
separate test of student receivables, we found that one part of a receipt 
was m arked "void" while another part of the sam e receipt located in a 
student's file showed the student paid cash, an indication of either an 
error or that cash was collected and not deposited. Also, an additional 
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test perform ed by the Investigative Audit Division, Office of Legislative 
Auditor, disclosed four instances during the period Novem ber 2000 to 
October 2001 where cash for $2,136 was collected, a receipt was 
prepared, but the cash was not deposited. 

In a test of 20 deposits totaling $48,114, six (30%) deposits totaling 
$11,567 were deposited from 3 to 10 days after receipt. Receipts should 
be deposited daily. 

These conditions occurred because m anagem ent did not place sufficient em phasis on 
controls over cash receipts, including the proper segregalion of duties, acco unting for 
sequentially num bered receipts, and depositing receipts tim ely. Failure to m aintain 
adequate internal control over cash receipts increases the risk that errors or fraud could 
occur and rem ain undetected. 

M anagem ent should develop and im plem ent adequate internal control over ca sh 
receipts to ensure that am ounts collected are deposited tim ely and properly recorded. 
M anagem ent concurred with the finding and recom m endation and outlined a plan of 
corrective action (see Appendix A, page 2). 

Inadequate Controls Over 
Student Accounts Receivable 

For the seco nd consecutive audit, SLCC did not have adequate controls over student 
accounts receivable and did not com ply with established policies regarding refunds of 
tuition and fees and adm inistrative holds on student accounts. A good control system 
should include a periodic reco nciliation of student account records to the am ounts 
recorded as student accounts receiw~ble and should ensure that student account 
balances are accurate, that refunds of tuition and fees are m ade properly, and that 
am ounts owed the college are collected tim ely. SLCC's established policy is to place 
adm inistrative holds on student accounts for nonpaym ent of tuition and fees. 
Adm inistrative holds prevent students from receiving grades and transcripts or 
registering for subsequent sem esters. In addition, SLCC's refund policy states that 
refunds of tuition and fees will be processed provided that the student com pletes the 
written drop/withdrawal or resignation process by certain deadlines and that 
non-attendance does not constitute withdrawal or resignation. 
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SLCC uses a computer-related student information system (SIS) to maintain registration 
and student account data including student accounts rece ivable am ounts. The SIS is 
operated on a m ainfram e located at another com m unity college. SLCC also uses an 
Excel spreadsheet as a general ledger account to provide the student receivables 
balance for financial reporting purposes. Student charges are entered into the 
spreadsheet from enrollm ent reports run from the SIS. Student paym ents are posted to 
the spreadsheet from deposit records. 

During a review of student accounts m aintained on both SIS and the spre adsheet, the 
following deficiencies were noted: 

2 

3 

4 

SLCC did not reconcile the student account balances per SIS to the 
student receivables balance per the spreadsheet. As a result, the college 
was unaware of an unreconciled difference of $5,446 between the 
student account balances totaling $8,106 in SIS for the fall 2000 and 
spring 2001 sem esters and the student receivables balance  totaling 
$13,552 reported in the financial statem ents at June 30, 2001, for those 
sam e sem esters. 

The spreadsheet contained errors in the form ulas used to calculate 
student account balances. Also, there was no audit tra il between the 
am ounts entered into the spreadsheet and the am ounts recorded in SIS. 

In a test of 18 student accounts taken from the spreadsheet, 10 (56%) 
had inconsistencies betw een the am ounts recorded per SIS, the am ounts 
recorded on the spreadsheet, and supporting docum entation in the 
student files. Eight accounts did not agree to the SIS or the student files. 
Two accounts agreed wi~h the SIS but not with the student files. These 
inconsistencies indicate either errors were m ade in posting transactions 
to SIS or the spreadsheet, or both, or that adjusting entries were made 
im properly. 

In a test of 26 students rece iving refunds of tuition and fees for the fall 
2000 and spring 2001 semesters, 20 (77%) students who did not qualify 
under the college's refund policy were issued refunds totaling $6,123. 
The students either did not com plete the written drop/withdrawal or 
resignation process by tile required deadlines or were dropped for non- 
attendance. Also, one ot' the 20 refunds was issued in error. The refund 
occurred when a state scholarship waiver for the spring 2001 sem ester 
was credited to the account of a student who did not attend school that 
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6 

sem ester. As a result, the student's account reflected the college owed 
the student $650 and a refund was incorrectly issued to the student. 

In a test of 18 student accounts with outstanding balances at June 30, 
2001, three (17%) students had no administrative holds placed on their 
accounts as required by school policy. Also, two of these students 
received grades for the spring 2001 sem ester. 

SLCC did not reduce the student receivable balance with an offset 
account such as an allowance for doubtful accounts. At June 30, 2001, 
student rece ivable balances totaling $13,663 (47% of a total of $29,419) 
have been outstanding for a year or m ore. None of the accounts have 
been forw arded to a collection agency. 

These conditions occurred because m anagem ent has not placed sufficient em phasis on 
internal control over student acco unts receivable and com pliance  with established 
policies. Consequently, m anagem ent ca nnot be assured that the financial statem ent 
am ount for student accounts receivable is fairly presented when student rece ivable 
balance s are not reconciled to student account records, when student account balances 
are inaccurate, and when no allowance  has been m ade for accounts that are doubtful of 
collection. Also, failure to follow the established refund policy increases the risk that 
inaccurate refunds will be m ade. Failure to adopt policies for the collection of student 
accounts receivable and to actively pursue collection of student accounts receivable 
increases the risk that am ounts owed to the college will not be collected. 

M anagem ent should establish adequate controls over student accounts receivable, 
including reconciling the student receiwlbles balance per the spreadsheet to the student 
account balance s in the SIS, requiring supervisor approval of all adjusting entries to 
student accounts, and establishing an allowance  for doubtful accounts. Also, 
m anagem ent should follow its refund and adm inistrative hold policies and actively 
pursue collection of am ounts owed to the college. Managem ent concurred with the 
finding and recommendation and outlined a plan of corrective action (see Appendix A, 
pages 3-4). 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal co ntrol com ponents does not reduce  to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al co urse of 
perform ing their assigned functions. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the internal control that m ight be 
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reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses. However, of the reportable conditions 
described previously, we co nsider the findings on the lack of controls over cash receipts and 
student accounts receivable to be m aterial weaknesses. 

Other Report 

A m anagem ent letter dated Decem ber 1, 2000, was issued by the Legislative Auditor, which 
included findings on com pliance and intern al control for SLCC for the fiscal year ended 
June 30, 2000. Those findings included issues relating to accounting control weaknesses, 
state scholarship awards not properly controlled, and noncom pliance with procurem ent 
regulations. M anagem ent's responses are included in that report. A copy of that report is 
available for public inspection at the Baton Rouge office of the Legislative Auditor, and the 
report can also be found on the Intem et at www.lla.state.la.us:80/f&c.shtm l. 

This report is intended solely for the inform ation and use of South Louisiana Com m unity 
College and its m anagem ent and is not intended to be and should not be used by anyone other 
than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed 
by the Legislative Auditor as a public docum ent. 

DLC:BM cC:PEP:ss 

R~ tfully submitted, 
Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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SO U T H LO U ISIA N A C O M M U N IT Y C O I~LE G E 

April 5, 2002 

Dr. Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
Post Office Box 94397 
Baton Rouge, Louisiana 70804-9397 

R e: N oncom pliance w ith M ovable Property Regulations 

D ear D r. Kyle 

In response to the above-referenced audit finding, South Louisiana Community College (SLCC) 
subm its the following: 

R ESPO N SE: 
South Louisiana Com m unity College agrees with the audit findings and recom m endations 

C O RR ECTIVE ACTIO N S: 
The physical growth of SLCC has out paex~d its financial growth resulting in a shorlage of 
staff. The person responsible for student financials is also responsible for property 
m anagem ent. W ith an enrollm ent of 300 students, both assignm ents were possible. N ow 
thal the College has approxim ately 1,100 students, this function has to be reassigned. 
Em ployee transition and a lack of internal com m unication account for item s not being 
tagged or reported. Procedures are being put in place to ensure com pliance w ith m ovable 
property regulations. In addition to copies of the purchase orders being forwarded to the 
property m anager, an Infom aker report w ill be used as a purchase order reconciliation tool 
every thirty days. 

The person responsible for corrective action is M ary M orale, Vice Chancellor for Adm inistration and 
Finance. lfyou have any questions regarding our response, please advise. 

A M em ber of the Louisiana Com munity and Technical College System 

1606 .lohnston St., Lafayette, LA 70503 * 908 Ember Dr., New lberia, LA 70560 * 1013 Perret St
., Franklin, LA 70538 

Phone: (337) 262-1870 Phone: (337) 373-0185 Phone: (337) 413-8146 
Fax: (337) 262-1873 Fax: (337) 373-0187 Fax: (337) 413-8145 



SO U T H  L O U ISIA N A C O M M U N IT Y C O LLE G E 

April 5, 2002 

Dr. D auiel G . Kyle, CPA , CFE 
Legislative A uditor 
Post Office Box 94397 
Baton Rouge, Louisiana 70804-9397 

Re: Internal Control W eaknesses over Cash Receipts 

D ear Dr. Kyle: 

In response to the above-referenced audit finding, South Louisiana Community College (SLCC) 
subm its the follow ing: 

R ESPO N SE: 
South Louisiana Com m unity College agrees with the audit findings and reconm aendalions. 

CO RRECTIVE A CTION S: 
SLCC has changed its procedure to ensure separation of duties. Additionally, deposit dates 
are m onitored m olathly to ensure efficieney of deposits. 

The person responsible for corrective action is M ary M orale, Vice Chaucellor for Adm inistration and 
Finance. If you have any questions regarding our response, please advise. 

A Member of the Louisiana Community and Technical College System 

1606 Johnston St., Lafayette, LA 70503 
Phone: (337) 262-1870 
Fax: (337) 262-1873 

908 Ember Dr., New lberia, LA 70560 
Phone: (337) 373-0185 
Fax: (337) 373-0187 

013 Perret St., Franklin, I.A 70538 
Phone: (337) 413-8146 
Fax: (337) 413-8145 



SO U T H  LO U ISIA N A C O M M U N IT Y C O LLEG E 

April 5, 2002 

D~. b aniel G . Kyle, CPA, CFE 
Legislative A uditor 
Post O ffi ce Box 94397 
Baton Rouge, Louisiana 70804-9397 

R e: Inadequate Controls O ver Student A ccounts R eceivable 

D ear D r. Kyle: 

In response to the above-referenced audit finding, South Lo uisiana Community College (SLCC) 
subm its the follow ing: 

R ESPO N SE: 
South Louisiana Com m unity College agrees with the audit findings and recom m endations 

CO RRECTIVE ACTION S: 
M anagem ent of SLCC continues to have alaek of technical support for the SCT system . The 
College obtained on-site technical assistance from  SCT for the student adm inistration 
m odule; the results of the technical assistance revealed that SLCC would have to purchase 
an upgraded version ofihe SCT software and obtain staff training at a cost of approximately 
$50,000. Because Louisiana Community and Techn ical College System (LCTCS) had 
purchased Peoplesofl as the adm inistrative software system and implementation plans were 
underway, SLCC was advised not to proceed with the SCT upgrade. According to the 
LCTCS im plem ent ation schedule, SLCC is sched uled to go live in August, 2002. 

Until Pco pleSoft student adm inistration m odule is completely implemented, the follow ing 
actions are being taken to ensure adequate int ern al control over student ace ounts receivable: 

(1) review all transactions posted to student accounts receivable; (2) reconcile receipts 
generated from SCT to the Excel spreadsheets monthly; and (3) correct and monitor 
spreadsheet form ulas to ensure accuracy. M anagem ent has adopted  the Allow ance s/W rite 
Off Policy adopted by LCTCS. 

A M ember of the Louisiana Comm unity and Technical College System 

1606 Johnston St., Lafayette, LA 70503 * 908 Farther Dr., New Iberia, LA 70560 * 
Phone: (337) 262~1870 
Fax: (337) 262-1873 

Phone: (337) 373-0185 
Fax: (337) 373-0187 

1013 Perret St., Franklin, LA 70538 
Phone: (337) 413-8146 
Fax: (337) 413-8145 
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The refund policy has been revised to reflect M anagement's intent. It was M anagem ent's 
intent to charge a student who registered for classes, attended at least one class, but never 
showed up again to be billed. It was not M anagem ent's intent to charge a student who 
registered, but never attended class, thus never rece ived a service. 

M auagem ent of SLCC also recognizes the im portance of m aintaining an adequate system  for 
the tim ely collection of student accounts rec eivable. The O ffice of Adm inistration and 
Finance will explore the use of the Attorney General's Office and the District Attorney's 
Office  in the collection of student accounts receivable. Additionally, the College will 
determ ine the feasibility of using a private collection agency for accounts that cannot be 
handled by either the Attorney General or D istrict Attorn ey. 

The person responsible for corrective action is M ary M orale, Vice Chancellor for Adm inistration and 
Finan ce. lfyou have any questions regarding our response, please advise. 

Sincerely, 

Chancellor 


